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29 July 2016 
 
Dear Neil, 
 
I am writing in response to your letter of 15 July on financial support arrangements for those 
affected by infected NHS blood.  
  
As you know, in accepting the Scottish Financial Review Group’s key financial 
recommendations, we have planned a substantial package of improved financial support 
arrangements for those affected by HIV and Hepatitis C via infected NHS blood and blood 
products in Scotland.  This represents a significantly increased offer compared to the 
existing commitments, and contain a more generous package of support than that offered by 
the UK Government for those infected in England. 
  
While we establish a new Scottish scheme, we have been attempting to persuade the UK 
Government’s Department of Health to allow us to begin the payment of the increased lump 
sums and annual payments via the existing UK support schemes, the Skipton Fund and 
MFET, in 2016. This would be a transitionary arrangement to allow us to provide some 
payments to recipients more quickly while the new Scottish scheme is established.   
  
However, such payments under the existing arrangements require a number of amendments 
to the agreements in place between the schemes and the UK Government.  Unfortunately 
the UK Government has not yet taking the steps we have requested to allow the increased 
payments to be made. The UK Government appears to be dragging its heels, but we 
continue to make clear to the Department of Health that we find the delays unacceptable and 
request that they move quickly to make the necessary amendments.  
  
As the UK Government has now announced their own proposals I would hope that they will 
now implement the requested amendments without further delay. Given that the existing 
support is delivered by independent organisations, we also require their consent to 
implement the increased payments in the interim. I am pleased to report that they have 
indicated that they are content in principle to do this. 
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Progress has been made though on establishing a new Scottish scheme. We have carefully 
considered a number of options for bodies to administer the new Scottish scheme.  As a 
result of this process, we have decided that NHS National Services Scotland (NSS) is the 
best organisation to run the scheme as it already has staff in place with the right experience, 
which brings added resilience and flexibility to the delivery function.  NSS already provides a 
payment service and has the in-house expertise, facilities and technology to establish a new 
scheme quickly. Given that NSS are well placed to undertake the new function, we are 
confident that the new Scottish scheme can be up and running by April 2017.   
  
The existing UK schemes hold databases of sensitive personal data which will have to be 
transferred securely to the new Scottish scheme -  in accordance with the Data Protection 
Act 1998 this will require beneficiaries to provide consent to their data being passed on to 
NSS.  Unfortunately, this means that NSS could not simply start making the new payments 
now.  There will also have to be a transfer of knowledge and existing protocols from the UK 
schemes to the new Scottish scheme and new secondary legislation passed by the 
Department for Work and Pensions and HM Revenue and Customs to ensure the payments 
continue not to be subject to income tax or considered in calculating benefits entitlements. 
There are complex legislative issues with this that have to be worked through with DWP and 
HM Revenue and Customs, but I can assure you we are doing all that is within our power to 
make progress with this.  
  
We would envisage a partnership group of beneficiaries providing advice and feedback to 
the new scheme, to ensure that it reflects their evolving needs. A future review will also be 
undertaken on the current eligibility criteria for Hepatitis C payments, based on the latest 
clinical and scientific evidence from international research, with input from experts on the 
health impacts of the disease.   
  
I hope this provides you with reassurance that delivering the increased payments remains a 
priority for us and we are doing all that we can to deliver them as soon as possible. 
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